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The speaker traces four basrc patterns to a successfu| structural transforrnatuon Wthh Ieads to sustamed poverty reductlon These patterns
have been remarkably uniform across more than two centuries of economic growth. Furthermore, the basic cause and effect of the structural
transformation is rising productivity of agricultural labor and the speaker considers three basic ways to raise labor productivity in agriculture.
In the course of structural transformation, there have also been stresses on the poor, some of which arose from government interventions
such as agricultural protection and widespread subsidies to farmers, which often have the unintended result of worsening urban and rural
poverty because most of the poor must purchase their food in markets. The speaker stresses that a dynamic rural economy stimulated by
genuine growth in productivity has been pro-poor in all circumstances. In contrast, a rural economy with farm profits stimulated by protection
tends to hurt the poor‘in both the short and long run.
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